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FOLLOWING ARE EXCERPTS FROM WALL STREET JOURNAL ARTICLE OF 
DEC. 22: 


THE SECURITIES AND EXCHANGE COMMISSION ACCUSED GOODYEAR 
TIRE AND RUBBER CO. OF MAINTAINING 1.5 MILLION DOLS IN UN- 
REPORTED SLUSH FUNDS USED TO MAKE FOREIGN PAYOFFS AND 
ILLEGAL DOMESTIC POLITICAL CONTRIBUTIONS. 

THE SEC ALSO CHARGED THAT THE AKRON, OHIO, TIRE COMPANY 
HAS MADE MORE THAN 500,000 DOLS IN QUESTIONABLE PAYMENTS 
SINCE 1970 IN 20 FOREIGN COUNTRIES TO POLITICAL PARTIES, 
GOVERNMENT EMPLOYES AND LABOR UNION OFFICIALS. 

AT THE SAME TIME THE COMMISSION FILED THE COMPLAINT IN 
FEDERAL COURT HERE, GOODYEAR AGREED TO SETTLE THE AGENCY'S 
CHARGES. THE COMPANY CONSENTED, WITHOUT ADMITTING ANY 
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VIOLATIONS OF THE LAW, TO A PERMANENT COURT INJUNCTION 
BARRING FURTHER VIOLATIONS OF THE FEDERAL SECURITIES LAWS 
AND ISSUED A REPORT IDENTIFYING MOST OF THE COUNTRIES IN 

WHICH IT MADE QUESTIONABLE PAYMENTS. THE LIST INCLUDES 
INDIA, MEXICO, COLOMBIA AND NICARAGUA, BUT IT DOESN'T 
NAME THOSE WHO RECEIVED THE MONEY. 
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GOODYEAR IDENTIFIED 12 OF THOSE COUNTRIES IN WHICH IS 
SUBSIDIARIES MAINTAINED OFF-BOOK CASH FUNDS AND MADE 
QUESTIONABLE PAYMENTS. THE COMPANY SAID ITS SUBSIDIARY IN 
INDIA HAD AN UNRECORDED FUND OF MORE THAN 500,000 DOLS 
BETWEEN 1971 AND 1975 FROM WHICH IT PAID 100,000 DOLS TO 
THE OFFICE OF A LOW-LEVEL GOVERNMENT OFFICIAL TO "FACILI- 
TATE" THE SUPPLY OF ELECTRICITY TO THE SUBSIDIARY'S MANU- 
FACTURING FACILITY. THE INDIAN SUBSIDIARY ALSO MADE SMALL 
PAYMENTS TO A "TRADE ASSOCIATION AND OTHERS" IN CONNECTION 
WITH "DESIRED PRICE INCREASES" AND TO SECURE THE "GOODWILL" 
OF GOVERNMENT OFFICIALS. VANCE 
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